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jQt \ iHDMi 


\! j J h Al 


26 January 1961 


W(Mt feting Chief* Scatftraet AdalMstrahioa Branch 

Inaction Branch 


8 Viflitatftfltt Bapsrtf" 

l^wr- 


16-19 «1touary 


Bomcs© of visit was to inspect the llcvefsxsent 6wse& Special Sealing 


.-fern** to Proleeto ®£~lM «*al KC«1i& in possession of various 

amrttcro is tST Chicago area. total CSE, consisting or oyer 300 

of special tooling (prlaarily dies)* Is valued at $176,455*90 (original cost). 


fflfc 

'sltfcmst 


tooling has been stored by 
cost to t be Gevernoesfc 


end the suppliers for 9 years 
w _ aStavaft to purchase tide tooling 

for ^IsiT tef'iettcr 'dated 26 March 1959* 1&e*» offer was not accepted and 
r ac -justly repeats. 0 C/E has since decided that no farther production of 
£ 3*6 tmlb© will to repaired (per 


Initial contact was 


Contract Manager. 


wuutowv «W| p — T — * 

assaexAa to leave contract work smetliae in February to accept a aewpo©ltion 


to I Icsarkettog. I isa^fessised that their offer of $7*500 

tm nm toxins «m fix® and that ibe scrap or salvage value was isoeh less ■ 
that. Be stressed that tteoir only reason for offering anything » to 
relieve tiicnBelvea of accountability end the expense of storing, etc* ate© 
tools bsc xisw stored at their p * -> which they are vacating 

Sa larete or teril* 1961 . Oteey are also attesting to clear out other ob solete 

tooling aMch is the property of other (ksvemeent agsneiee. | Intro- 

P ; I a Property Mtatoiotrator in the Covsxment Accounting 

ceotina. [ ~ f aeeccpi&lea m during say inspections at suppliers mid at 

Stotevoto during the entire 3a days. htfcaeqjaentiy m t| J head of 

the flmrnrxmt Accounting section. All three were exfcrtasely cooperative and,- 
2 teeMc -rre* straightforward and truthful In answering sy questions concerning. 
locationD and conditions of tooling. Messrs , 1 » however, 

thought that the $7,500 offer was too high* in their esUmtion, and that 
if were originally in opposition to such a high offer. 


i?pV o 1 < 7 ': 


i ,, — . w 1 — — 

teaUdlsg ecjastrnctcd at the site of the 


are quartered in the new* ©odds office 



\ . 7 v / .*. \ • 
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Baris (m-f-6000, ext ' 

S© iter ®eol3Xesjs welt's encountered. S visited vitfe 

' ~ and sms IntrodaceA aa a u Govemaeat Bcpresent&tive. So 
ate quested further details. 


adder 


Exu.taxnea our new system of accountability of GKE> to 
«md left Property Becard Cards (Fores 27S) for Mb use. I 
lie would properly execute tbs cards and send them to u® as soan as ssossiei©. 


assured m that 


Scapect.ion. Qf-Sg&<^J te3&Bg 


& arrangement© f<r visiting suppliers had teen saade by [ 


nrior 

gy as^iTOl* ®berefore # t&e first a£ter»oo»* afttfr aaA 
of the now facility and assesSsly line operations, was spent in pieg over 
3 GST, records and In calling supplier© to line v® visits to their 
^oms. dbia was no easy task a© ease suppliers resent inspections, which 
©ensuae auefa of their time, os «uch ©hart notice. Seam asked for one week © 
notice to enable the® to locate *U of th e tool© a nd have them available 

for inspection. Many were unhappy with pecans® they have been 

required to store and account for these dies for 9 years and have repeatedly 
retpested disposition Instructions. 

&speetiens of tooling vara made at the following location©. A detailed 
report, including weight and cubic e fit 1 Ba tes , is available in the bJ?E files of 


tho Sbapcctioa Branch. Bios were stanped with 
G«a}plier*e Mo Ruafcer 


1) 8. «?. fool S* Itoafaetaspiag ©s* 
$i€& H. K boat, Chicago 

Contact -I . . . I 


MX $ dies accounted for and in gaol condition. 



grand Sheet -Metal Uork© 
SC355 8* Bdby Ct. 


ffelrosa Bark 
Contact A 


ah § ales account©! for and in good condition. Botha did sot 
have ties to track down a. '’drill fixture," valued at $35, but was 
■sure that it too aomeuharo in the plant. 
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rtU&t i 


3) ®. mas® itomtoaturtog Co. 

Wea t Grand Awe, * SbicscQ 


toatact - 

ife dies accounted for and in good condition. 

h) im as I&oufacturtog to. 

U3^ B. Kilto-crn Aire. . Chicago 


tontoot ‘ 


Ml S dies accounted for and to good coition. 

5) Accra Tool abduct® to.. 

4538 STest Rooaavalt Ed. * Chicago 
Cutset * 


Ml 8 Me# accounted for and to good condition. 


6) Sorfchem total ITodnets to. 

9595 feat Grand Are., F ranklin fferk 

Contact *1 


Tooling consists! of 79 die® 'rained at $65,513. 18» Because of 
ties Imitations 2 could not check oat each die. This ttm is cm of 
the largest seta! tobriestors to the Chicago area, has thousands of 
dies to storage end they usually reqpes t at least 2 weeks notice to 
order to locate specific once and to poll them out for Inspection. I 
decided to conduct a spot check sand picked out 12 dies, at random, from 
ou 2 > list. There was sane difficulty to locating sosie of them hut 
eventually all were found and inspected. Rust was evident on ©car® of 
the die shoes tot was assured that -this was not serious end would not 
i-vjvii* the use of the die itself * 


7 ) 


a) Tooling acquired by suppliers, now stored b? 


Ada total aroduets 
6 dies accounted for 

Srwood Plastic© to. 

6 molds and 2 -die accounted for 
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SECRET 


OrayhlU 

1 four-cavity mold accounted for 

Cherry Electrical Products Corp. 

4 items listed with cost of $9o5* Rone of these 
were located, r will check further end advise* 


General Instrument Corp* 

1 item listed * not located* 
further and advise* 


will check 


25X1 

25X1 


Doabler-JSrvlo Corp. 

4 listed Charges totalling $25 >06?. 00 apparently apply 
to a large casting die* Ms die, weighing about 1§ terns 
was shipped from Doehler-Jhrna Corp., Grand Rapids, 


in JUne 1957* (Possibly Doehler- 


Michigan, to .. . 

Jarvis refused to store it any longer. ) 

Shipping Dept., remembers seeing it at one of 
plants in Chicago. This item could not be located. Search 
for it reportedly continued during the remain d er of my stay 
in Chicago but it was not found when X left. will 


notify when located. According to 


the head of 


Purchasing Dept, who has responsibility for this 
tooling is already In disfavor and that this incident will 
probably be used as a means of transferring him. 


b) fooling acquired and stored by 


125X1 

25X1 

25X1 


25X1 

25X1 

25X1 


25X1 


14 dies and fixtures spot checked 

Ma&s&mssm 

@0 items with original cost of $2,526.90 consisted pri- 
marily of small fixtures, tools, and Jig® used in assembly 
operations . It eras, along with hundreds of other GPS items 
for other agencies, were in process of being mowed out* 
were taken out of their normal storage area, placed in cartons 
and literally dumped on the floor css a lower level prior to 
moving. It was a confused state and hours were spent in 
locating our property in the heap of rubble* Eventually 
located 67 out of the 80 Items, little was found of any 


or to the Government. Doyle was 


monetary value to 
very apologetic concerning the disorganized array of the tooling 
and stated that had 1 arrived 2 weeks earlier or 2 weeks later 
the Items would be organized on shelves. 


25X1 


k 

SEME! 
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8) Qsmam, She* 

<i£0l fkm r&t Sties 

Contact * 

Crozaae was listed m having ®%ols n valued at $&&$* Oallsd 
to Obtain detailed description of th© tools m details were not 

I I 4 i* . . tk a. A ,4. A- 


available in 


die and a curling die fm 


records. «e» advised that they had a blanking 

#3om. 


9 ) p a»a g Tool end Manufacturing 
4'f00 West M Msame. Chicago 
gojp $m »t ** 

p and K fool was Hated as having 6 dies and 5 '“Tools 81 with e 
total value of $M$?» 38.- Called to obtain a detailed description of 
the fcoftia . I ppoaaiaed to call back hut did not do to during 


cy ©tay. 
are special dies. 


vill. notify. It is ateost certain that the ’’tool ® 1 


10 ) Badlo C&ndenser Cto. 
Midwest • Sales MV* 
4535 Aradtage Ave.* 

teatact 


this fit© Is listed with custody of ‘’Tools to produce capacitor 


■valued at $15,004*00. ■ At ay request 


called to obtain a 


V«kkWM ww "V - ""W _ 1 - ~ .... . . 

description of t hese tools. These were located at the watsefca plant 
*a%** south of Chicago) and the contact will check and itemize in 
a letter to I as soon as possible. It is believed -that these 


partial booling chargee 

U.) The dims Kolghta 00. 

101 B. Ch urch Sfc*» Sandwich, Hl» 

Santact • | 

Galled to detersaine rsvaiHhility of & Eewlett-isckard Model 524A 
IVequsncy Saunter for inspection. lie© paragraph * Equipment of Probable 
?alu© to the Agency. 


tefist 

Contact 


Plastics 0o. 
a? BlvA. 


Shllea Ougexto ia&otics to eet up a visit. They are lists! os 
tm&m a die# 6 psiat ©prey aciito® and ftlm negative for photo screen. 

] ©leisted tawt the "die 41 1 © actually a 2 -cavity * cdd, which is 


ft] 
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SUSIE! 


were actually 6 patofc 
however, co«M mb 
___ laisinfce^roted the 
ytnri they UCfe 8® Meted. 


available, sad that the 6 paint spray 
spray t a&ska (valued at $40*0® each}* 
fee located as of 19 4bausry. Apparently 
xlicsj^ Wfi 0 a» ®» abbreviation fox 

a»3fis sty 3§ days la ajlcfus o, vim&t or ekecfce& hJT j^o®, 12 oat of the 
t-otai of %1 suppliers (i ncluding I ) listed as having ear special tooling 

mdm? mom and &&*&* ' moat 85$ of 4a total value 
castor of suppliers contacted. Wm «£ /*• 

aistsS ^ailoago, «.*< n* ***<**>, * «* S^JVSSf^ 

that It would require the full «ia» of one inspector for a P^god ©f 3 veeks 
to cfeeck esdfe itSTcf each supplier. So the b est of ay g*»L 

iten that would fee of value to «» o r ] > ot ^J *5*® #c ^f JjJ??* ** *** 

i^niescy Counter. She reaaSs^er appears to consist ed specif, tooling, 

y v vBlch ^ mesmm only for ad ditional p roduction of BS-6 


Steto^iKy^ finally deigned. r~~n ~«ggg^g 

feave assured et that they do not intend to «ake use of these dies end that 
they wocOA he scrapped. 

It is estteatod that the weight of the astir® let ..of tooltos wauM not 
tsiceed 9 ton®. The scrap valise of the tooling, figured at IgO/ton deliv ered , 
would maount to less titan $200* The cost of shipping the tooling to a scrap 
dealer would probably exceed the scrap value* 

representatives esb Soft* that the cost of crating and shipping 

^ to m w$m &mm to over $30,-000, based m previous e*parience 

«itli"siidlar tsMsdy scattered tooling. 



Of the 300 its®® listed In the inventory, only one U believed to be 
of KraUfte .Star© value to the Agency. This Is a a^lctt-Baekard Model §24& 
fluency Counter, Serial #55 (original coat, $2,Q 00i«loeatea a t the plant of 
fg« Aaes Ifcighto Co., CwaxMeb, XlUnoie. Called in the after- 

noon af 16 dtoary in order to verify its existence preparatory to iespectlaa. 

I ~~ 1 srosted to cheek and call so© the foUosiag day. (First contact 

- - — - aa« t*j ~ I* v t*o then introduced on as 


a ^Oovew ifiient representative. w ) Since ! I did not call by 11 

1 c alle d and learned that the eoulei&eEt was Located at his plant and In 
opemtiog condition* & fact, I elated that the s®xip»cnt has 

bean end still is in daily use at Ms plant, apparently for checking centals, 
totfe tor Mm ®a>. tor t&e Co*l?s |s#jpeot®fa He 

■aaasd that they had replaced a few diodes. This v&s a suxpr 1 #^ ^daission 

on I “ — — parfe® be naf iiot aware ttot tJiis ta be 

^ L It ms lo aned without vritt® authcri- 


used ,on.ty for the project for 


sables £reo the H.«* 


(Joveraaeat m& 


frank adtaissic® of its 


srjsra'viag capability ufta as good as aiy ca^sitc inspection 1 cculd give It 


• $ 

SEOttl 
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i n Armies* I thought lb test to avoid discussing ay idestity ’tfith 
X^tor* $ **d to toot it w taMwf# I 

csa£ nouttnd tone to pmcnaiy torpeet toe «J^ 8 wvt«^ thl* 

tfftnndotch Is about 1 »- hours driving blase wes* of Chicago)* Although this 
^ff^paeaj is about 9 years old sad to had c<*»lderablause , it 

2 L of considerable value to 0 C/£, and/or me contractors* St ny «J«o 
be of Interest to deteratn® if the *fesa es SBi^ta Co. has eba rgsd deprectabicai 
of this e^alpseiit to other GcnremiseRt contrasts. 


1. tilth coo. exception, all tooling la caatoSy of thegevaral 
SOTpliers contacted was located cad inspected. J*? ee ^ i<3a waa a lot of 
6 paint spray tasks not yet lasted at Superior Elastic# Co* 

©, I I accountability for tooling in their custody was las and 

ntoUsfhctoxy. Host of too tooUng codto not be locatcd by ^ 

Of the <539,105*09 valuatioB of toolings to their custody# toso ”khaa. $10*000 
co uld be- accounted for at the- tice of inspection* 

3o fue aady Its© believed to have a value to excess of scrap value to 
D fedel Hewlett-fhdard frequency tester, origin cost, 12 , 000 * 
aea? 9 years old. * {& later Haded, 52 &S, presently caste # 2 , 300 * ) $b© 
acxap vatoe of the remainder vonld not exceed # 200 * 00 . represeatsti 

assured me that ‘they "would net sake use of toe dies and that they would eub- 

iGlt sc^p warrant!®®. 

4 . | | offer of #?,S00 far aU tooling was generous. ©rea so, 

toey ars anxious to be relieved of aecamtability, iwe*»p* ««*» so since 1 
discovered too missing tooling. Beltoe this to be fertile ground far 
negotiation and detoss&md through discussion that toqy muM- be "willing to 
offer #0,500, plus return of the fTetpseacy Counter. 


25X1 


25X1 


25X1 


i. gp tjfjy tout w© wcasld be wiUtog to accept an offer of ^,500 25X1 

for all special totting tesr SSC-lfeO and H^-lSb with toe execution of 
too iteqpcncy tester,' Bcrtol #55* vMch should be teamed to us. 

8. Give I ' I so alterative of paying #10,000 tear aa of to© special 25X1 

to tting * tottudlisg toe frequency Counter. to toe interest of expediency, i 
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my efeoosa the latter alternative vfcich voul4 actually mm* 

a&vmitMgiZQUQ to ibe (tovettneat# 


25X1 


25X1 

y&a&raet inspector 


Siutrl&viiafcS- 


Qrig. sad 2. » MSressee 

1 - sc(c) 

a * ochs- 

2. » 3B Sfcrouo 

i - m m» <b) 
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^ n * r" n «*= ^ t ir '^ =I ^ jj ^ 
? h \i S il ft \ i ii £ i ^ t=j 
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